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SECOND QUARTER REPORT 
30th JUNE, 1977 


To the Shareholders: 


For the first six months of 1977 net income 
was $1,522,000 equivalent to 12.8 cents 
per share. The comparable figures for 
1976, of $1,229,000 and 10.3 cents per 
share, were after a non-recurring 
write-down of investments of $414,000. 


Lornex Mining Corporation Ltd. 

(19.9% Equity) 

Net earnings for the first six months of 
1977 were $6,476,000 compared with 
$8,260,000 for the first half of 1976. The 
decline in net earnings was due to higher 
expenses and to the fall in copper prices 
in the second quarter. 


Total expenses were about $3.9 million 
higher than last year due to rising costs 
and the need for more waste removal. 
Depreciation charges increased 
considerably due to the recent purchase 
of anew shovel and several new 235 ton 
trucks. 


Production of copper in concentrates was 
71.5 million pounds for the six months 
compared with 67.4 million pounds in 1976 
but the increase in production was offset 
by the serious decline in copper prices 
which occurred in the second quarter. 
London Metal Exchange prices are 
currently at the low level of $0.55 per 
pound compared with $0.75 per pound a 
year ago. Production of molybdenum in 
concentrate was 1.9 million pounds 
compared with 2.1 million pounds during 
the same period last year. 


Crows Nest Industries Limited 

(36.7% Equity) 

Consolidated net income after taxes for the 
first six months of 1977 was $1,001,000 
which is a significant improvement over 
the prior year’s figure of $458,000. 


At the beginning of 1977 Crows Nest 
started to earn production payments at the 
rate of 50 cents per short ton of coal 
produced and shipped by Kaiser 
Resources Ltd. from properties acquired 


from Crows Nest. The initial payment for 
the first quarter of this year was only 
$152,000, but the payment for the second 
quarter rose to $726,000. Quarterly 
payments from Kaiser Resources Ltd. are, 
on average, expected to be at close to the 
level of the second quarter. 


Net income before taxes from the oil and 
gas operations was $798,000 compared 
with $699,000 in the first half of 1976. 


Lumber production of 63 million FBM was 
almost twice the production of 32 million 
FBM in the first half of 1976 when the 
sawmill was operating for one shift a day. 
Forest products income before taxes was 
$283,000 whereas in the first half of 1976 a 
loss of $77,000 was incurred. 


Barymin Explorations Limited 

(13.7% Equity) 

The grid drilling program over a zone of 
the lead deposit in Nova Scotia held by 
Barymin’s wholly-owned subsidiary, Yava 
Mines Limited, has been completed. The 
results confirm the estimates of ore grade, 
and plans to finance the property to 
production at an initial rate of 500 tons a 
day are proceeding. 


Neil B. Ivory 
President 


Montreal, Quebec, 
9th August, 1977. 


THE YUKON CONSOLIDATED 


GOLD CORPORATION LIMITED 


Statement of Income (unaudited) 


Six months to 


30th June 
1977 1976 
Income: 
Share of net earnings of associated 
companies, after amortization of 
excess cost over equity acquired 
of $82,600 (1976 — $90,110)..... $1,574,750 $1,732,750 
Lornex income debenture interest... — 314,884 
Otihenincomehe eae een eee 30,486 4,980 
1,605,236 2,052,614 
Expenses: 
Managements tres cai acre 46,000 46,000 
General and administrative ........ 37,050 29,966 
INtEKeSts ea aa Cen ee eee — 333,504 
83,050 409,470 
1,522,186 1,643,144 
Write-down of investments ......... — 414,248 
Net income for period ............. $1,522,186 $1,228,896 
Net income per share — ae. ae 
DASICSretenre lade asec 2. Pre aw eee $0.128 $0.156 
fully diluted (applicable 
OM IVAlIn IRENA ck cw crac rasan eat ce oe $0.128 $0.103 


Statement of Changes in 
Financial Position (unaudited) 


Six months to 


30th June 
1977 1976 
Source of Funds: 
Net income for period ............. $1,522,186 $1,228,896 
Less non-cash items — 
Share of net earnings of 
associated companies, net 
of dividends received ......... 1,506,000 1,664,000 
Lornex income debenture 
IMtEKESL oe eka een — 314,884 
Write-down of investments ......... = (414,248) 
1,506,000 1,564,636 
16,186 (335,740) 
Increase in bankloans ............ — 289,040 
Increase (decrease) in net 
CuRLentasSetSpenaaera ner ene 16,186 (46,700) 
Net current assets at 
HeGinninGg Of PentOde aque sree ere 753,407 50,519 
Net current assets at 


Cite Mohn OVeNikeloli ran ahora asco cosy $ 769,593 


Approved by the Board: 
Neil B. lvory, Director 
C. L. Larock, Director 
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CORPORATION 
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To the Shareholders: 
For the first six months of 1978 net income 


Barymin Explorations Limited 
(30.7% Equity) 


THE YUKON CONSOLIDATED 
GOLD CORPORATION LIMITED 


Statement of Income (unaudited) 


Six months ended 


was $1,150,000 equivalent to $0.09 per Negotiations are still in progress to raise cae MN eee 
share. The comparable figures for 1977 the $2,500,000 required to finance to peome, . 
were $1,522,000 and $0.13 per share. As production the lead deposit in Nova Scotia alana ae of associated 


noted in our last report the sale of the 


held by Barymin’s wholly-owned subsidiary, 


Lornex Mining Corporation Ltd. . 


$ 893,760 $1,260,000 


holding of Crows Nest Industries Yava Mines. It is estimated that it would Crows Nest Industries Limited... = =—  __ 314,750 
take about six months to put the mine into 893,760 1,574,750 
generated a surplus of $12,960,000 or eae Interest and other income ........ 578,833 30,486 
$1.05 per share; this sale raised net production once financing has been 1.472.593 1605 236 
earnings for the first half to $1.14. completed. | Management expenses .......... "46.477 |: 46.000 
The loss of income derived from the Exploration programs in Ireland are Administrative expenses ......... 40,468 37,050 
: : | d dth Provision for income taxes ....... 236,000 — 
holding of Crows Nest was offset by proceeding as planned an e€ program Tice aneieaiseiena ie ane EVN S Meri 
income earned from the investment of the in Cape Breton, which is tied in with the Surplus on sale of investment Poe oe 
sale proceeds in Government of Canada development of Yava, is now in its second (Noten ate.seeeeree a Soe 12,480,000 = 
treasury bills. The decline in net income year. Net income for period. 7. G..45 $13,629,648 $1,522,186 
was thus due to lower earnings at Lornex Net income per share — 
Mining Corporation Ltd. Neil B. Ivory, before surplus on sale of 
‘ InVEStMment) Sees 8 ae sete $0.09 $0.13 
President : 
- including surplus on sale of 
Lornex Mining Corporation Ltd. Montreal, Quebec. IVeSEM@UE acted tc one eure $1.14 $0.13 


(20.8% Equity) 

Net earnings for the first six months of 
1978 were $4,481,000 compared with 
$6,476,000 for the first six months of 1977. 
The decline in net earnings was due mainly 
to a combination of lower copper production 


24th July, 1978 


Statement of Changes in 
Financial Position (unaudited) 


Six months ended 


30th June 


1978 
Source of Funds: 
Net income before surplus on sale 


1977 


and higher smelter and refining charges. UN ea ga Be ete eee 
The effect of lower revenue from copper Share of net earnings of 
was offset to some extent by higher prices associated companies (1977 
for molvodenum — net of dividends received of 
0 y S60) 7 SO) naire mere ek eee 893,760 1,506,000 
The average daily milling rate of 46,857 255,888 16,186 
tons per operating day was slightly above Proceeds from sale of investment in 
last year’s figure of 45,916, but the So ee ee oe Sees Sa ae 
average copper grade of 0.461% was Application of Funds: a arcag rR 
below last year’s unusually high level of a eee Meant in ape 

5 . COMO21 see p = 
0.503%. Bank loan repayments totalling Increase in other investments... .. 775,000 — 
U.S. $14 million were made in July, which Provision for income taxes on sale 
reduced outstanding bank loans to U.S. of investment ....... 1.6... __2,660,000 = 
$35 million. __ 4,347,240 ze 
A new two year collective agreement has Net: Asset.\Values Per Share: Increase in net current assets .... 19,283,648 —-16, 186 
been ratified by all the unionized 30th June, 1978 $3.52 Net current assets at beginning of 

DE TOC ett an camer 3,765 753,407 

employees of Lornex to replace the sil MBioeioarigtele SICA $2.38 Net current assets at end of period $19,287,413 $ 769,593 
previous contracts which expired on 30th 30th June, 1977 S207 P ee eee 
June, 1978. 31st December, 1976 $2.24 Note: The Corporation received the sum of $23,375,000 in 


respect of 275,000 common shares of Crows Nest 
Industries Limited sold to Shell Canada Resources 
Limited. The tax liability on the capital gain arising from this 
transaction after applying accumulated:losses carried 
forward is estimated to be approximately $2,660,000. 


Approved by the Board: 
Neil B. Ivory, Director 
C. L. Larock, Director 


